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April zz, zor3

Independent Auditor's Report

To the Mayor and Council of
Town ofCochrane

We have audited the accompanying consotidated financial statements of Town of Cochrane and its
subsidiary, which comprise the consolidated statement of financial position as at December 3r, zolz and

the consolidated statement of operations, changes in net financial assets and cash flows for the year then
ended, and the related notes, which comprise a summary of significant accounting policies and other
explanatory information.

Management's responsibility for the consolidated ñnancial statements
Managãment is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements

that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those

standards require that we complywith ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose ofexpressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a

basis for our audit opinion.

Priceu; aterhouseCoop er s LLP
ttt 5 Auenue SW, Suite Stoo, Calgøry, Alberta, Canada TzP SLg
T: +1 4oS So9 75oo, F: +1 4o3 78t t8z5

"PwC" refeß to Pr¡æwaterhousecoopers LLP, an Onts¡o limited liab¡l¡ty perinersh¡p. 2
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Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Town of Cochrane and its subsidiaries as at December 3r, zorz and the results of their
operations, changes in their net financial assets and their cash flows for the year then ended in accordance
with Canadian public sector accounting standards.

?nifutuV-q//p
Chartered Accountants



Town of Cochrane
Consolidated Statement of Financial Position

As at December 3l.,2OL2

FINANCIAL ASSETS

Cash and Temporary lnvestments (Note 2)

Receivables

Taxes and grants in place oftaxes (Note 3)

Trade and other receivables

lnvestments (Note 4)

UABTUTtES

Accounts payable and accrued liabilities
Deposits and other liabilities
Deferred revenue (Note 5)

Employee benefit obligations (Note 6)

Long term debt (Note 7)

NET FINANCIAT ASSETS

NON-FINANCIAT ASSETS

Tangible capital assets (Schedule 2 and Note 9)

Prepaid expenses

ACCUMUTATED SURPTUS (Note 11)

Commitments and Contingencies (Note L4)

20t2
s

34,r09,557

640,039

12,244,227

L,881,L29

48,874,952

5,675,20O

r,062,957
12,395,595

768,981
t4,522,969

34,425,602

L4,449,350

248,396,4L5
20,704

20tt
s

(restated -

note 17)

28,987,889

558,475
8,797,465
6,943,300

45,287,729

3,969,952

677,883
9,417,O72

654,559

1_5,335,695

29,954,167

15,332,968

238,955,959

20,534
248,417,LIg 238,976,493

262,866,469 254,309,46L



REVENUE

Net municipal property taxes (Schedule 3)

Special assessment and local improvement taxes

Government transfers (Schedule 4)

User fees

Licenses, permits, fines, rentals, and other revenue
Franchise and concession contracts
lnvestment income
Development levies

Penalties and costs - taxes and utilities
Total Revenue

EXPENSES

Legislative

General administrative
Police and bylaw enforcement
Fire

Roads, streets, walks and lighting
Water and wastewater
Waste, recycling, environmental services

Subdivision land development
Recreation, parks, culture and facilities
Family and community service

Economic development, cemetery

Total Expenditures

EXCESS (SHORTFATL) OF REVENUE OVER EXPENSES

- BEFORE CAPITAT REVENUE

CAPITAT REVENUE

Contributed assets

Gain (loss) on disposal of tangible capital assets

Government transfers for capital (Schedule 4)

Total Capital Revenue

EXCESS OF REVENUE OVER EXPENSES

ACCUMULATED SURPIUS, BEGtNNtNG OF YEAR

ACCUMUI.ATED SURPLUS, END OF YEAR

Town of Cochrane
Consolidated Statement of Operations
For the Year Ended December 3t,2Ot,2

(Unaudited)

16,625,LLz

277,228
3,054,919

9,694,406
2,708,r58
L,502,000

150,300

184,400

Budget

s

2012

s

16,625,1t2
277,642

2,905,469
1o,408,L79

3,192,390

7,555,973
570,510

3,050,493

227,284

20L1.

s
(restated -

note 17)

L4,990,416
275,039

3,729,702
g,gg0,g2g

2,966,909
L,492,562

484,460

9,430,369

196,928
34,796,422

409,334

5,295,010

3,042,850
4,4O9,709

4,013,796
6,5O4,742

7,942,435
L,g52,6Ot
7,7O5,477

1,813,138

474,906

36,962,988

38,803,O42 4L,456,312

379,236
5,228,279

3,o36,ggg

5,439,755
4,17O,244

6,723,262
1,988,531

2,584,2O3

6,702,979
L,916,565

361,765

360,691

4,678,t19
2,543,470
4,24L,45L
4,060,159

6,046,426
t,655,704
2,669,267

5,959,774

2,955,996
468,967

38,530,707 35,579,O24

8,307,759

(2,766,556)

3,993,000

4,324,759

272,335

3,923,916
35,998

4,324,759

5,977,299

5,4LL,609
(18,986)

6,239,686

11,632,3098,284,673

5,541,193

254,309,461

8,557,009

254,309,461

L7,509,596

236,799,865

259,8s0,6s4 262,866,469 254,309,46L



Town of Cochrane
Consolidated Statement of Change in Net Financial Assets

For the Year Ended December 3t,2Ot2

Budget

s

(Unaudited)

5,541,t93

(11,230,300)

(3,993,000)

5,679,000
(2oo)

g,557,oog

(11,230,336)

(3,923,9L6)

72,369
5,677,425

(170)

(35,998)

20L1.

s
(restated -

note 17)

17,509,596

(9,273,874)
(5,411,609)

202,L69

5,402,420
673

1g,gg6

20t2
s

EXCESS OF REVENUE OVER EXPENSES

Acquisition of tangible capital assets

Contributed assets

Proceeds on disposal of tangible capital assets

Amortization of tangible capital assets

Decrease in prepaid expenses
Loss on sale of tangible capital assets

TNCREASE (DECREASE) rN NET FTNANCTAI ASSETS

NET FINANCIAT ASSETS, BEGINNING OF YEAR

NET FINANCIAI ASSETS, END OF YEAR L1,338,661 L4,449,35O

(9,535,500)

(3,994,3O71

15,332,968

(9,440,626)

(883,618)

15,332,968

(9,O6L,234)

8,448,362

6,994,606

L5,332,968



Town of Cochrane
Consolidated Statement of Cash Flows
For the Year Ended December 3L,2Ot2

8,557,009

5,677,425
(3s,ss8)

(3,923,9!61

(81,564)

(3,256,747')

1,616,063

384,974
2,979,523

L14,422

12,o3o,t90

(11,230,336)

72,369

5,L2L,668

28,987,889

20Lt
s

(restated -

note 17)

L7,509,596

5,402,420
1g,gg6

(5,411,609)

(108,991)

(4,717,476)

L,538,183

237,924
(t,645,64L1

63,189

L2,886,582

(9,273,874)

202,769

1,395,759

27,602,131.

2012

s

NET INFLOW (OUTFIOW) OF CASH RETATED TO THE FOITOWING
ACTIVITIES:

OPERATING

Excess of revenues over expenses

Non-cash items included in excess of revenues over expenses:

Amortization of tangible capital assets

(Gain) loss on disposal of tangible capital assets

Tangible capital assets received as contributions
Non-cash charges to operations (net change):

Decrease in taxes and grants in lieu

lncrease in trade, other receivables and prepaid expenses

lncrease in accounts payable and accrued liabilities
lncrease in deposits and other liabilities
lncrease (decrease) in deferred revenue

lncrease in employee benefit oblígations
Cash provided by operating transact¡ons

CAP¡TAt

Acquisition of tangible capital assets

Proceeds from sale of tangible capital assets

Cash applied to capital transact¡ons

INVESTING

Decrease (increase) in investments

FINANCING

Long-term debt issued

Long-term debt repaid

Cash applied to financing transactions

CHANGE IN CASH AND TEMPORARY INVESTMENTS DURING THE

YEAR

cAsH AND TEMPORARY TNVESTMENTS BEGtNNTNG OF YEAR (NOTE 2)

cAsH AND TEMPORARY TNVESTMENTS END OF YEAR (NOTE 2)

11L,t57,967) (9,O7t,705t)

5,O62,17L (1,5!2,220l'

(8t2,726; (1F1060,;osT

(8t2,726) (916,899)

34,!09,557 2g,gg7,ggg



Town of Cochrane
Consolidated Schedule of Changes in Accumulated Surplus

For the Year Ended December 3L,20L2
Schedule 1

Unrestricted Surplus
Equity in Tangible

Restricted Surplus Capital Assets 2012 20Lt
(restated -

note L7)

BALANCE, BEGINNING OF YEAR

Excess (deficiency) of revenues over expenses
Unrestricted funds designated for future use

Restricted funds used for operations
Restricted funds used for tangible capital assets

Current year funds used for tangible capital assets

Contributed tangible capital assets

Disposal of tangible capital assets

Annual amortization expense
Long term debt repaid

Change in accumulated surplus

BALANCE, END OF YEAR

8,200 (7,704,373l'

36L,225 29,63I,799

353,025

8,557,008
(5,838,361)

L,!76,965

(4,864,566)

(3,923,916)

36,371.

5,677,425
(812,726)

30,336,t72

5,838,361
(L,t76,965)
(6,365,769)

223,620,264

6,365,769
4,964,566
3,923,916

(36,371)

(5,677,425)

8!2,726

254,309,46t

9,557,009

236,799,965

17,509,596

!0,253,181

233,873,445

9,557,009

262,866,469

L7,509,596

254,309,46t



Land

Land lmprovements Buildings

Town of Cochrane
Consolidated Schedule of Tangible Capital Assets

For the Year Ended December 3L,2012
Schedule 2

Engineered

Structures

20t2
s

20Lt
s

(restated -

note 17)

Machinery and
Equipment Vehicles

45,884,600

1,060,300

7,480,024 43,233,317

87,280 2,620,034

- 995,3L0 (717,6451

188,421,580

4,660,333

5,963,323

5,365,786

295,779

4,848,5L3

189,598

295,233,820

8,9L3,264

6,240,999

(857,931)

287,207,612

9,007,29t

5,679,\gI

(6ss,274)(380,2421 (477,689)

COST:

BALANCE, BEGINNING OF YEAR

Acquisition of tangible capital assets

Construction in progress (net)

Disposal of tangible capital assets

BALANCE, END OF YEAR

ACCU M U LATED AMORTIZATION :

BALANCE, BEGINNING OF YEAR

Annual amortization

Accumulated amortization on
disposals

BALANCE, END OF YEAR

NET BOOK VATUE OF

TANGIBLE CAPITAT ASSETS

201.1 NET BOOK VALUE OF

TANGI BLE CAPITAL ASSETS

46,944,900 9,562,6t4 45,L35,706 199,045,236 5,2g!,263 4,560,422 309,530,141 295,233,920

(3s4,s96) (466,9641

- 4,050,011 10,156,916 42,tt7,92l 2,909,t45 1,900,833

3,827,4O0

222,61L

8,854,916

1,301.,900

38,646,834

3,47!,097

2,825,3L9

437,422

2,L23,392

244,405

56,277,86!

5,677,425

(821,560)

61,L33,726

5l-,313,557

5,402,420

(438,116)

56,277,96L

239,955,95946,944,900 4,512,603 34,979,990 L56,927,3!5 2,373,1I8 2,659.589 249,396,4t5

238,955,95945,884,600 3,652,624 34,378,40L L49,774,746 2,54O,467 2,725,t21



TAXATION

Real property taxes

Linear property taxes

Government grants in place of
property taxes

REQUISITIONS

Alberta School Foundation Fund

Calgary Separate School Board

Rockyview Foundation

NET MUNICIPAT TAXES

Town of Cochrane
Consolidated Schedule of Property and Other Taxes

For the Year Ended December 3t,2OL2
Schedule 3

Budget

s
(Unaudited)

25,096,t92
302,900

too,236
25,499,328

25,096,L92

302,900

L00,236

25,499,328

20tl.
s

22,65L,437

258,593

84,942
23,004,962

6,704,9O5

1,1g5,ggg

L23,642

9,o14,546

14,990,416

20L2

s

7,618,203
1,L35,r04

120,909

7,618,203
t,t35,LO4

!2O,g0g
8,874,216 8,874,216

76,625,LL216,625,LLz

10



TRANSFERS FOR OPERATING

Provincial Government
Federal Government
Other Local Governments

TRANSFERS FOR CAPITAT

Provincial Government
Federal Government
Other Local Governments

TOTAT GOVERNM ENT TRANSFERS

Town of Cochrane
Consolidated Schedule of Government Transfers

For the Year Ended December 3L,2Ot2
Schedule 4

Budgeted

s

(Unaudited)

2,260,5L5
4,600

789,703

3,054,818

2,947,573
1,249,663

]-27,523

2012

s

L,973,684
43,978

887,807

20tt
s

(restated -

note u)

2,884,454
7,8!3

836,435

3,728,7022,905,469

2,947,573
t,249,663

t27,523

6,L4g,g5g
90,727

4,324,759

7,379,577

4,324,759 6,239,686

7,230,228 9,968,388

TI



EXPENSES BY OBJECT

Salaries, wages and benefits
Contracted and general services

Purchases from other governments

Materials, goods, utilities, and other
Transfers to local boards and agencies

Bank charges and short-term interest
lnterest on long-term debt and capital leases

Amortization of tangible capital assets

(Gain) loss on disposal of tangible capital assets

Town of Cochrane
Consolidated Schedule of Expenses by Object

For the Year Ended December 31,,2Ot2
Schedule 5

(Unaudited)

15,085,713

7,966,045
3,642,682
2,868,487

704,94t
58,400

L,O5g,720

5,67g,ooo

36,962,988

20t2
$

Budget

s

76,0L0,397

8,853,879
3,632,797

2,517,799
7L5,428

66,355

1,056,639

5,677,425
(35,998)

38,494,709

20TL

s
(restated -

note u)

13,668,325

7,6L2,454
3,001,631

2,799,296
L,965,g16

5r,673
L,O78,4tg

5,402,42O

1g,gg6

35,598,010

72



a)

Town of Cochrane
Notes to the Consol¡dated Financial Statements

For the Year Ended December 3t,20t2

Significant Accounting Policies

The consolidated financial statements of the Town of Cochrane ("Town") are the representations of management prepared in
accordance with generally accepted accountíng principles for local governments established by the Public Sector Accounting
Board of the Canadian lnstitute of Chartered Accountants (PSAB). Significant aspects of the accounting pol¡cies adopted bythe
Town are as follows:

Reporting ent¡ty

The consolidated financial statements reflect the assets, liabilities, revenues and expenditures, changes in fund balances
and change in financial position of the reporting entity. This entity is comprised of the municipal operations plus all of the
organizations that are owned or controlled by the town and are, therefore, accountable to the town Council for the
administration of their financial affairs and resources. lncluded with the municipality is the Nan Boothby Memorial
Library (see note 17). The schedule of taxes levied also includes requisitions for education and social organizations that
are not part of the municipal reporting entity.

Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting records
revenue as it is earned and measureable. Expenses are recognized as they are incurred and measureable based upon
receipt ofgoods or services and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted for as deferred
revenue until used for the purpose specified.

Government transfers are the transfer of assets from senior levels of government that are not the result of an exchange
transaction, are not expected to be repaid in the future, or the result of a direct financial return. Government transfers
are recognized in the financial statements as revenues in the period that the events giving rise to the transfer occurred,
providing the transfers are authorized, any eligibility criteria have been met by the municipality, and reasonable estimates
of the amounts can be made.

ln addition, certain user charges and fees are collected for which the related services have yet to be performed. Revenue
is recognized in the period when the related expenses are incurred, services performed or the tangible capital assets are
acquired.

Use of estimates

The preparation of financial statements in conformity with PSAB requires management to make estimates and

assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of revenue and expenditure during the period. Where
measurement uncerta¡nty exists, the financial statements have been prepared within reasonable limits of materiality.
Actual results could differ from those est¡mates.

d) lnvestments

lnvestments are recorded at amortized cost. lnvestment premiums and discounts are amortized on the new present
valuebasisoverthetermoftherespectiveinvestments. lfthereisapermanentlossinvalue,therespectiveinvestmentis
written down to recognize the loss.

b)

c)

13



e)

Town of Cochrane
Notes to the Consolidated Financial Statements

For the Year Ended December 31, 2Ol2

Taxes and grants in place of taxes receivable

Taxes and grants ¡n place of taxes receivables consist of current and non-current property tax levies which remain

outstanding at December 31.

Off-site developers' levies

Off-site developers, levies are recorded as revenue when received. Monies received are transferred to reserves for future

capital expenditures in accordance with the terms of each agreement'

Requisition over-levies and under-levies

Over-levies and under-levies arise from the difference between the actual levy made to cover each requisition and the

actual amount requisitioned. lf the actual levy exceeds the requisition, the over-levy is accrued as a liability and property

tax revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is accrued as a

receivable and property tax revenue is increased. Requisition tax rates in the subsequent year are adjusted for any over-

levies or under-levies of the prior year.

Prepaid local improvement charges

Construction and borrowing costs associated with local improvements are recovered through annual special property

assessments during the period of the related borrowings. These levies are collectable from property owners for work

performed by the municipality. Where a taxpayer has elected to prepay the outstanding local improvement charges, such

amounts are recorded as deferred revenue. Deferred revenue is amortized to revenue on a straight-line basis over the

remaining term of the related borrowings'

ln the event that the prepaid amounts are applied aga¡nst the related borrowings, the deferred revenue is amortized to

revenue by an amount equal to the debt repayment.

Restricted surplus - Reserve funds

Reserve fund represents the amounts set aside to finance future operating and capital expenditures. Reserves are

established at the discretion of Council. Transfers to and/or from the reserve fund are reflected as an adjustment to the

respective fund.

Restricted surplus - Equity in Tangible Capital Assets

Equity in capital assets represents the Town's net investment in its capital assets after deducting the portion financed by

third parties through debenture, bond and mortgage debts, long-term capital borrowings, capitalized leases and other

capital liabilities which will be repaid by the municipality'

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of services' They

have useful lives extending beyond the current year and are not intended for sale in the normal course of operations. The

change in non-financial assets during the year, together with the excess of revenues over expenditures, provides the

consolidated Change in Net Financial Assets for the year.

8)

h)

¡)

k)

L4



Town of Cochrane
Notes to the Consolidated Financial Statements

For the Year Ended December 31, 2Ol-2

l) Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to acquisition,

construction, development or betterment of the asset. The cost, less residual value, of the tangible capital assets is

amortized on a stra¡ght line basis over the estimated useful life as follows:

ASSET TYPE

Land

Construction in Progress

Land lmprovements

Buildings

Leasehold I mprovements

I nfrastructu re:

Water System

Wastewater System

Stormwater System

Roadway System

Road Signals

Land under roads

Machinery & Equipment

Fiber Optic Network

Vehicles

ESTIMATED USEFUL tIFE

Capitalize only

Capitalize only

15 - 20 years

40 years

Over term ofthe lease

40 - 75 years

45 - 75 years

75 years

43 years

30 years

Capitalize only

5 - 10 years

30 years

L0 - 25 years

One-half of the annual amortization is charged in the year of acquisition and in the year of disposal. Assets under
construction are not amortized until the asset is available for productive use.

¡. Contr¡butions of tangible capital assets

Tangible capital assets received as contributions are recorded at fair value at the date of final acceptance certificate and
also are recorded as revenue.

¡¡. Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all benefits and risks incidental to
ownership of property are accounted for as capital leases. All other leases are accounted for as operating leases and the
related lease payments are charged to expenses as incurred.

Cultural and Historical Tangible Capital Assets

Works of art for display are not recorded as tangible capital assets but are disclosed (Note 9).

15



Town of Cochrane
Notes to the Consolidated Financial Statements

For the Year Ended December 3Lr 2OL2

Cash and TemPorary lnvestments

Cash

Temporary lnvestments (note ¿)

20L2

s

18,508,010

15,6Ot,547

34,109,557

20t2
s

20Lt
s

(restated -

note 17)

L3,8L9,047

L5,1.68,842

28,987,889

Temporary investments are short term deposits with maturities within one year from the date of purchase bearing interest at

rates from I.3I% To 2.4O% (2}tt - 7.25% - 2'05%|

Taxes and Grants in Place of Taxes

20tL
s

Current taxes and grants in place of taxes

Arrears taxes

lnvestments

Cash equivalents

Temporary investments

Long term investments

Total investments

Reclassify to cash and temporary investments (Note 2)

Long Term lnvestments

629,809

to,230

640,039

4L3,Ll8
't45,357

558,475

15,601,547

t,88t,L29
L7,482,676

(L5,60L,547l'

'J-,88r,129

2011.

s
(restated -

note 17)

5,000,000

10,t68,842
6,943,300

22,'J-L2,t42

(L5,168,842\

6,943,300

20L2

s

Temporary and long term investments primarily represent debentures or discount notes issued by the Provincial Government

or financial institutions, bearing interest at rates from L.3t% To 2.4% (zotL - 7'25% - 4.25%) maturing between 30 days and 1

year and a number of term deposits, bearing interest at rates from r.65% - 2.L!% (2oLl - L.55% - 4'25%), all of which have

original maturities of between 7 months to a maximum of 3 years. Market value at December 3!,20!2 was s17,505,188 (2011

- 522,Lr2,L421.

t6



Deferred Revenue

Town of Cochrane
Notes to the Consolidated Financial Statements

Forthe Year Ended December 31' 2OL2

2012

s

Employee Benefit Obligations

The vacation and overtime liability is comprised of the vacation and overtime that employees are deferring to future years.

Employees have either earned the benefits or are entitled to these benefits within the next budgetary year.

Long-Term Debt

Prepaid local improvements

Deferred revenue facility bookings

Deferred grant revenue

Deferred fundraising revenue

Prepaid meters, licenses & fees

Debentures

Leases

Principal

5

49,750

47,OO0

LL,962,759

5,175
330,911

12,395,595

20t2
s

7,575,593

6,947,376

lnterest
s

986,245
924,O44

865,804

802,920
763,873

8,463,688

L2,8O6,574

20tl
s

(restated -

note u)
52,484
5t,521

9,997,576

3L5,491

9,417,072

20Lt
5

9,334,659

7,001,036

14,522,969 r.5,335,695

The current portion of long term debt is s891,191 (201I - s82L,L941. Principal and interest repayments are as follows:

20L3
20L4
2015
20t6
20L7

Subsequent

89L,191

908,632
967,35L
687,872
662,205

r0,4o5,7L8

L4,522,969

Total

s

7,877,436
L,932,676
1,833,155

1,490,792

t,426,O78

18,869,406

27,329,543
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Town of Cochrane
Notes to the Consolidated Financial Statements

For the Year Ended December 3l., 2Ol2

Debenture debt is repayable to Alberta Municipal Financing Corporation and bears interest at rates ranging from'J..52Y"To
Lt.t25% per annum (2OtL-1.52%1oL1,.125%1, and matures between 2013 and 2029. fhe average annual interest rate is
6.38%for 2Ot2 (2OLI -7.O5%1. Debenture debt is issued on the credit and security of the Town of Cochrane at large.

Leases bear interest at rates ranging from5.52%-7s5%(z}tt-5.52%-7.55%) and mature between 2013 and 2037.fhe
leases are collateralized by the underlying assets.

lnterest on long term debt and capital leases amounted to $1,056,638 (2011- 51,,078,4L8).

The Town's total cash payments for interest in 2OL2 were S1,060,800 (2011- S1,081,558).

a) Protective Services Facility Capital Lease

On March 13, 2006, Council approved a Partnering Agreement with Grand Central Properties Ltd. ("GCP") to construct a

Protective Services Facility on their site located on Griffin Rd. The facility was completed in August 2007 and the Town began

leasing the building for 30 years at a rate of 518.66 per square foot for the first five years with rent increases of $2 per square

foot every five years to the end of the lease term. The cost of the asset under capital lease is 57,7L'J,,498, the accumulated

amortization isSL,4!3,775 and the resulting net book value included in tangible capital assets is 56,297,723.

At the end of the lease, the Town has an option to purchase GCP's land for fair market value less a one million dollar credit.

b) Self Contained Breathing Apparatus Capital Lease

The cost of the asset under capital lease is S286,360, the accumulated amort¡zation is S128,862 and the resulting net book

value included in tangible capital assets is S157,498. The interest rate implicit on the lease is !9%and it expires iune 2013.

8 Debt Limits

Section 276(21 of the Municipal Government Act requires that debt and debt servicing limits as defined by Alberta Regulation
255/00 for the Town be disclosed as follows:

20t2
s

20tt
s

Total debt lim¡t
Total debt

57,868,544 61,757,355
14,522,969 15,335,695

Amount of total debt limit available 43,345,575 46,421,660

Debt servicing limit
Debt servicing

Amount of debt servicing limit available

9,644,757 10,292,993

1,977,436 t,972,940

7,767,321_ 9,419,953

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta Regulation 255/2OOO\ and the debt
service limit is calculated at 0.25 times such revenue. lncurring debt beyond these limitations requires approval by the Min¡ster
of Municipal Affairs. These thresholds are guidelines used by Alberta Municipal Affairs to identify municipalities that could be
at financial risk if further debt is acquired. The calculation taken alone does not represent the financial stability of the
municipality. Rather, the financial statements must be interpreted as a whole.
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Tangible capital assets

Town of Cochrane
Notes to the Consolidated Financial Statements

For the Year Ended December 3tr 2OL2

20t2
s

Major works of art include the Man of Vision statue,

10 Equity in tangible capital assets

Land

Land improvements
Buildings

Engineered structures
Machinery, equipment and furnishings
Vehicles

Assets under capital lease

Tangible Capital assets (Schedule 2)

Accumulated amortization (Schedule 2)

Long-term debt (Note 7)

Unrestricted surplus

Restricted surplus

Operating fund (Note 15)

Reserve fund (Note 15)

Equity in tangible capital assets (Note 10)

46,944,900

4,572,603
28,68L,r67

!56,927,3r5
2,2L5,620
2,659,589

6,455,22L

248,396,415

Pioneer statue, and Trust Mural.

20L2

s

309,530,141

(61,L33,726)

(L4,522,97O)

233,873,445

2012

s

36L,225

3,609,384

25,022,415
233,873,445

20tl.
s

(restated -

note u)
45,884,600

3,652,624
27,823,628

L49,774,746

2,354,333
2,725,127
6,740,907

238,955,959

20tt
s

(restated -

note u)
295,233,820

(56,277,86!l

(15,335,695)

223,620,264

20tt
s

(restated -

note 17)

353,025

3,627,27r
26,708,got

223,620,264

Ll Accumulated Surplus

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital assets as follows:

262,866,469 254,309,46t
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Town of Cochrane
Notes to the Consolidated Financial Statements

For the Year Ended December 3L, 2Ol2

L2 Salary and Benefits Disclosure

Disclosure of salaries and benefits for municipal officials and the Chief Administrative Officer as required by Alberta Regulation
3I3/2OOO is as follows:

20tL

Mayor McBride
Councillor Brooker

Councillor Churchill

Councillor Davies

Councillor McFadden

Councillor Toews

Councillor Watson

Chief Ad ministrative Officer
Desi gnated Officers (2)

Salary

s
66,690
25,725
25,725
25,725
25,725
25,725

25,725
r97,948
259,309

Benefits

s
6,219
4,596
4,596
2,250
4,596
4,596
4,596

4t,229
50,880

Total

s
72,909
30,32'L

30,32L
27,975
30,321.

30,321
30,321

239,777

31_0,189

Total

s
74,31O

30,727

29,458
28,553

29,570
30,727

29,805
283,219

293,974

Council salary includes regular base pay, gross honoraria, and any other direct cash remuneration. Council benefits include:

a)

b)

employer's share of all employee benefits and contributions
health care, dental coverage, vision coverage, group life
insurance, long and short-term disability plans; and

allowances and the employer's share of the cost of additional
and travel allowances, conferences, and memberships.

or payments made on behalf of employees, including
insurance, accidental disability and dismemberment

taxable benefits, including special leave with pay, car

CAO and Designated Officers salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria, and
any other direct cash remuneration. CAO and Designated Officers benefits include:

c) employer's share of all employee benefits and contributions or payments made on behalf of employees, including
pension, health care, dental coverage, vision coverage, group life insurance, accidental disability and
dismemberment insurance, long and short-term disability plans, professional memberships, and tuitions.
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Notes to the Consolidated Financial Statements

For the Year Ended December 31, 2OL2

13 LocalAuthorities Pension Plan

Employees of the Town participate in the Local Authorities Pension Plan ("LAPP" or the "Plan"), which is covered by the Public

Sector Pensions Plans Act. The Plan serves about 206,000 people and 421employers. lt is financed by employer and employee

contributions and investment earnings of the LAPP Fund. Contributions for current service are recorded as expenditures in the

year in which they become due.

The Town is required to make current service contributions to the Plan of 9S!% of pensionable earnings up to the Canada

Pension Plan Year's Maximum Pensionable Earnings and 13.74% for the excess. Employees of the town are required to make

currently service contributions of 8S!% of pensionable salary up to the year's maximum pensionable salary and L2.74% on

pensionable salary above this amount.

Total current service contributions by the Town to the Plan in 2ot2 were s1,015 ,56I (20L1. - 5824,9571. Total current service

contributions by the employees of the Town to the Plan in 2Ot2 were 5922,636 (2OIl - 5746,009). At December 3L, 2011, the

Plan disclosed an actuarial deficiency of 5a.6 billion (2010 - S4.0 billion).

t4 Commitments and Contingencies

a) lawsuits and Claims

No provision has been made for various lawsuits and legal claims filed against the Town as management believes theTown has

minimal exposure to these actions at December 31,2Ot2.

b) Bow Valley High School Servicing Conditional Grant

The Town received a 55 million conditional grant in 2006 from the Province of Alberta to construct utility services for Bow Valley

High School. The total project cost was 57,284,234 with 55 million funded by the Provincial grant and52,284,234 advanced by

the developer. The Town is expected to recover the full 52,284,234 of advances from offsite levies collected from future

developments. Once this has been recovered, the Province will receive repayments on the SS m¡ll¡on conditional grant which is

only repayable if there is sufficient offsite levies collected from future development. The Town must provide the Province with

annual reports which forecast the amount, nature and timing of expected future development and anticipated revenues from

associated development levies within the affected area, and the anticipated Grant repayment schedule. Offsite levies collected

and remitted to the provin cein 2oL2 were s350,195 (2011 - snil).
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Town of Cochrane
Notes to the Consolidated Financial Statements

For the Year Ended December 31, 2Ol2

15 Restricted Surplus - Reserve Funds

3,609,384 3,627,271

L4,424,449 12,482,695
L4,226,206LO,597,966

25,022,415 26,708,9O1

28,631,799 30,336,L72

16 Financial lnstruments

The Town's financial instruments consist of cash and temporary investments, receivables, investments, accounts payable and

accrued liabilities, deposit and other liabilities, and long term debt. lt is management's opinion that the Town is not exposed to

significant interest or currency risks arising from these financial statements.

The Town is subject to credit risk with respect to taxes and grants in place of taxes receivables and trade and other receivables.

Credit risk arises from the possibility that taxpayers and entities to which the Town provides services may experience financial

difficulty and be unable to fulfill their obligations. The large number and diversity of taxpayers and customers minimizes the
credit risk.

Restricted Operating Surplus

Committed operating reserves

Reserves for contingencies

Operating reserves

Restricted Capital Surplus

Offsite levies

Asset replacements reserves

Capital reserves

Total restricted surplus

20L2

s

1,396,318

2,213,066

20tl
s

(restated -

note 17)

853,017

2,774,254
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Town of Cochrane
Notes to the Consolidated Financial Statements

For the Year Ended December 3\ 2Ol2

t7 Prior Period Adjustments

Public Sector Accounting requires Bovernments to consolidate the results of wholly owned or controlled corporations. The

Town controls the Nan Boothby Memorial Library. The Town has consolidated the results of the Library into its financial
statementsforthefirsttimein20'J,2,tobetterreflecttheresultsoftheorganization. Thefirsttimeconsolidationhasresulted
in prior period adjustments to the 20lL comparative figures.

20tt
s

Adjustments to opening accumulated surplus:
As previously reported
Equity in Nan Boothby Memorial Library

As restated

Adjustments to excess of revenue over expenses:

As previously reported

Surplus in Nan Boothby Memorial Library -

operating net of intercompany transactions
As restated

Adjustment to tangible capital assets:

As previously reported

236,704,002
9s,863

236,799,865

t7,436,218

73,378

17,509,596

238,929,382
Capital assets Nan Boothby Memorial Library 26,577

As restated 238,9ss,9s9

18 Comparative Figures

Certain comparative figures have been restated to conform to the current year's presentation.

19 Approval of financial statements

Council and management approved these financial statements.
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